Villa Plots - Northeast Brazil

‘Safe and Secure Investment for your money’

T

Development name: Praia Luxuosa
Property Type: Serviced Land
Location: Flexeiras, Trairi, Ceara, Brazil
Reservation fee: £2,000 or (20%)
Tenure: Freehold
Developer: Kapital Nordeste
Contact: Kapital International
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Praia Luxuosa Development

Pristine sandy beaches, spectacular dunes, coral reef and year-round sunshine: Praia Luxuosa Development at Flexeiras Beach on
" OAUEI 8 O rn doastGsk bedeh fEobtAlevelopment that boasts unspoilt beauty and tranquility a world away from Europe
yet only six hours flight.

Locate just 3 degrees south of the equator in another superb part of Brazil that the Washington post listed as being in the top 10
beach areas in the world. It is located at the small undiscovered and undeveloped fishing village of Embuaca between Mundau and
Flexeiras, which gives our client the maximum opportunity of growth as you will be amongst the first to invest in this area.
By investing now, rest assured you will be securing the best plots at the lowest possible prices and
will see your equity soar!

Praia Luxuosa Development is divided in 2 Phases offering plots from 450m2 to 1017m2, large enough to accommodate your
dream house. This could prove a truly lucrative investment, especially for early investors.

Development is divided in Blocks with an average of 10-15 plots per block. As a great exit option, we offer amazing discounts for
Block purchase for investors to develop their own block of properties.

Although this is at the initial stages the development is hoping to feature amongst many facilities: Football and Volley Pitch, Sauna,
Gym, Pools, Bars, Restaurants, Hotels/Pousadas etc
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Location

Praia Luxuosa is going to be a stunning development set within the Ceara region, the most prosperous part of Brazil which is
currently experiencing an emerging market. The development itself is set on a beautiful coastal area of Trairi, 1 hour north of
Fortaleza which will be easily accessible from Fortaleza Airport. This lush land will maintain in conjunction with the local
government all the natural features it currently offers.

The beaches of North Eastern Brazil are hailed as some of the most picturesque in the world z and Praia Luxuosa at Flexeiras
Beach is no exception. The average temperatures are a balmy 26-32 degrees year-round, making the area highly attractive to the
holiday market. December and January are the warmest months, with a high of 31 °C (88 °F) and low of 25 °C (77 °F). Rainy season
goes from February to May (locally called "winter" due to the rain, not the temperature).

The Atlantic breeze keeps humidity low, making it more comfortable for you and according to measurements taken by NASA, only
the Antarctica has cleaner air. Even better, the area has no history of natural disasters or indeed any geophysical tendency to them.

Just over one hour north of Fortaleza, the Ceara State Capital and its international airport with direct flights to Europe (6 hours).
International flights are available direct to Fortaleza from Milan (Malpensa), Rome, Amsterdam, Lisbon & Atlanta.

As for Praia Luxuosa, with a coral reef at its doorstep, it is a dream destination for diving and water sports. The beach at Embuaca
is firmly established on the international kite surfing map.
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Fortaleza
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architecture of its Dutch colonial past, retaining the charm of public squares, forts and churches alongside modern buildings and all
the conveniences of a vibrant, progressive city. Primarily a city of commerce, fantastic beaches, bars, restaurants and party
atmosphere are attracting tourists from around the world.
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from Praia Luxuosa and just an 6-hour flight from the UK.

Outside Fortaleza

Fast becoming a favorite location for the holiday homes of wealthy inhabitants of Fortaleza the area has its own distinct character.
Right next to the Praia Luxuosa development is the long-established fishing village of Embuaca with around 200 homes and several
friendly traditional local bars. There is plenty to do in the area. The town of Flexeiras is just a few kilometers south of Praia
Luxuosa. It has a host of useful amenities: shops, medical facilities, restaurants and bars.

Other beaches to visit nearby such as Lagoinha and Mundau with their beachfront villages.
The dunes of Flexeiras are the greatest local beauty. They are the perfect spot for a wonderful sunset. It is amazing going through
the enclosed tracks of panoramic sights. In rainy season, a special natural phenomenon of the nature: the formation of ponds of

fresh water, to revive and relax.
Pedra do Chapeu is a beautiful rocky formation located to a distance of 500 meters from Flexeiras beach, it is perfect scenery for

diving.
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Brazil Overview

Republica Federativa do Brasil (Federative Republic of Brazil)

Luiz Inacio Lula da Silva (since 2003)

3,265,059 s mi (8,456,511 s km);

3,286,470 sq mi (8,511,965 sq km)

Population 191,908,598 (growth rate: 0.9%); birth rate: 16.0/1000; infant mortality rate: 26.6/1000; life expectancy:

(200 8est.): 72.5; density per sq km: 22

Brasilia

Séo Paulo, 18,333,000 (metro. area), 10,927,985 (city proper); Rio de Janeir 0, 11,469,000 (metro. area),

Largest cities: 6,094,183 (city proper); Salvador, 2,590,400; Belo Horizonte, 2,347,500; Recife, 1,485,500; Porto Alegre,
1,372,700

Real

Portuguese

Ethnicitv/race: white 53.7%, mulatto (mixed white and black) 38.5% , black 6.2%, other (includes Japanese, Arab,

ylrace. Amerindian) 0.9%, unspecified 0.7% (2000)

Brazil has vast mineral wealth, including iron ore (it is the world's largest producer), tin, quartz, chrome ore, manganese, industrial
diamonds, gem stones, gold, nickel, bauxite, uranium, and platinum. Recently discovered offshore petroleum and natural gas
deposits could also make the nation a significant oil and gas producer. There is extensive food processing, and the leading
manufacturing industries produce textiles, shoes, chemicals, steel, aircraft, motor vehicles and parts, and machinery. Most of
Brazil's electricity comes from water power, and it possesses extensive untapped hydroelectric potential, particularly in the

Amazon basin.

Brazil's vast territory covers a great variety of land and climate, for although Brazil is mainly in the tropics (it is crossed by the
equator in the north and by the Tropic of Capricorn in the south), the southern part of the great central upland is cool and yields
the produce of temperate lands. Most of Brazil's large cities are on the Atlantic coast or the banks of the great rivers.

Brazilian culture is a culture of a very diverse nature. An ethnic and cultural mixing occurred in the colonial period between Native
Americans, Portuguese and Africans and formed the bulk of Brazilian culture.
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Economic Factors

Economic and General Factors

Top ten largest economies (predicted to be top five by 2025)
GDP:US$1,3 trillion
GDP per capita: US$7,000

US$ 200bn in international reserves / J

One of the biggest producers of agricultural and mineral commodities. ;

Renewable sources: 45.8% & -
Sugar cane: 15.7% (became the second main source of energy in 2007) .\;‘Nh

Hydroelectric: 14.9%

Wood: 12.0%

Oil: 37.4% (Petrobras Exceeds Biodiesel Production Goal in 2008)
Ethanol production has exceeded 22 billion liters per year, which makes Brazil into the world's second largest producer
country

BG Group plans to invest up to $1.25bn (£862m) a year in Brazil over the next four years as it develops its share of the
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General factors

New Mortgage Laws have recently been introduced allowing locals to acquire mortgages.

Land Ownership Laws: Ownership is far more secure in Brazil than in other Latin American destinations.

Large domestic population of 190 million people, many of whom will embrace credit and mortgages.

Emerging real estate market where there currently is a deficit of 7.9 million houses. Forecast that in three years real estate
loans will rise from 2% to 7% of the GDP z 39.5 to 163 billion.

Only 2% of the population holding mortgages

Fast-emerging middle class grew by 7m last year

Property can be purchased as 100% Freehold

Tourism market continues to grow steadily
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Investments Options

As a long-term investment, the entire area of Northeastern Brazil is considered highly promising. Property prices in North Eastern Brazil
have grown 20% year on year for the past three years and there is no indication they are slowing down. Currently capital gains tax in Brazil
is applied at 25%. But if a foreign national withdraws capital from the country, the rate reduces to 15%.

EXit strategies
a) Selling the land

It is not essential to build on your plot at Praia Luxuosa to produce a profit on your investment. The rising demand for land in Brazil and affordable
mortgages strongly suggests property prices should continue to rise and investors could make a profit on the resale of the land alone. If you choose this
option, Kapital International Investment can offer you a maintenance service for your plot and assistance when you decide to resell.

b) Build and sell

Flexeiras Beach is a popular holiday destination for the global and domestic market with many holiday and second homes already established there.
Building is relatively inexpensive in Brazil and investors can create a highly affordable, second home of their own design. In addition to the extra value
you achieve by building on your plot, your property will be increasing in value during the period of construction.

C) Build and rent

Year-r ound sunshine in Flexeiras makes build and rent donalaapbrtjostac t i v e

hour away, makes it extremely accessible to a global market. Another strategy is a long-term lets to local residents and commuters from Fortaleza.
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7 Typical Case Study

100%+ Return after 5 years!

2 Bedroom House in a 450m? plot of land
Land price £11,000
Construction Price £60,000
on signing of construction contract £12,000
on shell £15,000
on roof £15,000
on completion £18,000
9ELISOGSR I tdzS (G 4£100,000
Instant Equity £30,000
Expected Value assuming 12% growth per £110,000
year
Equity within a year £40,000
Equity within 5 years £76,000

The above breakdown demonstrates a conservative idea of what equity can be made by investing at this early stage. The prices are
set to increase in September of this year and will continue to Increase on a regular basis as more details are released. In an
emerging market such as Brazil the capital growth rates are expected to be 20%+ per year. With the conservative option of 12%
you can see you money back in only 5 years, without counting the money of rental you can make through the whole year.

Disclaimer:Landprices are fked in Brazilian currency, so subject to rates fluctuatid@onstruction can varies froml8300-£600 per m?2,
depends on clients requirements. Above analygsse made with an average o0 per m2.
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Typical Rental Figures

£20,000 profit after taxes over only 5 years

Assuming you rent only for 6 months per year.

2 Bedroom House @£100,000

Rent per week £250
Rent for 6 months (26 weeks) £6,500
Yearly expenditure (admin fees for rental £1,700

management, development maintenance
cost and IPTU)

Capital gain Tax 15% £720
t NEFAG 2y ¢ Y2Y(Ka £4,000
t NEFAG 2y mMH Y2Yy(QK £10,900
Monthly profit(c Y2y G Ka Q NJ £333
a2yuKte LINPFAG OmMH £908

When completion occurs the developer will offer rental management of your properties.
The resort will be run completely by the same management company appointed by the developer.
The breakdowns below are based on actual prices of similar properties on the area.

Disclaimer:Rental income used in analysis is as for a similar development in the same area updated on May/09. Expenditure costs are

approximate and can vary. It was used R$150 (Brazilieurrency) for maintenancecost per month2% Fee for rental management
and included 1% of total property value for the IPTU, that is the Brazilian Council tax
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Kapital International Investment Ltd.

info@kapitalinternational.co.uk

info @kapitalnordeste.com

www.kapitalinternational.co.uk

+44 1383 417 830
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